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E.O. 11652: N/A 
TAGS: UNGA, UNCTAD 

SUBJECT: 29TH GA - ITEM 42, UNCTAD DEBATE 

1. OPENING OF UNCTAD DEBATE HAS BEEN MOSTLY RESTATEMENT OF 
VIEWS REPORTED IN SECOND COMITE GENERAL DEBATE. WITH EXCEPTION 
OF BRIEF CHARGES AND COUNTER-CHARGES BETWEEN CYPRUS AND TURKEY, 
EGYPT AND ISRAEL, AND UKRAINE AND CHILE, PEREZ GUERRERO OF 
VENEZUELA DELIVERED ONLY NOTABLE STATEMENT. 

2. PEREZ GUERRERO BEGAN BY CITING THE LETTER OF VENEZUELAN PRESI- 
DENT WRITTEN IN RESPONSE TO PRESIDENT FORD'S UNGA STATEMENT. HE 
SAID THAT VENEZUELA IS READY TO CONTINUE IN A DIALOGUE ON RAW 
MATERIALS, BUT THAT ANY SOLUTION MUST INCLUDE BOTH INDEXATION 
AND COMPENSATION FOR PERIODS IN WHICH RAW MATERIAL PRICES ARE 
LAW. HE SAID THAT IN THE THIRD WORLD PRODUCERS ASSOCIATIONS 
MUST CONTINUE TO PLAY AN IMPORTANT ROLE AND THAT DIVERSIFICATION 
OF NATIONAL ECONOMIES IS NEEDED TO INSURE A SUCCESS OF THIS 
DISALOGUE. HE WARNED THE INDUSTRIALIZED COUNTRIES THAT WHEN 
ONE LIVES BEYOND THE LIMITS OF ONE'S OWN RESOURCES, HE MUST 

BE COURAGEOUS IN TAKING APPROPRIATE MEASURES TO RESTRICT 
CONSUMPTION. 
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3. PEREZ GUERRERO THEN REVIEWED THE DETERIORATING RELATIONSHIP 
BETWEEN THE PRICE OF PETROLEUM AND THE PRICE OF MANUFACTURED GOODS 
DURING THE 1960S. SPECIFICALLY, HE BLAMED US IMPORT QUOTAS 
FOR CREATING A FALSE SITUATION OF OIL SUPPLY IN THE WORLD 
ECONOMY. HE THEN ASSERTED THAT THE PRESENT PRICE OF PETROLEUM 
IS A FACTOR OF SUPPLY AND DEMAND AND REFLECTS THE TRUE VALUE 
OF PETROLEUM TO THE WORLD ECONOMY. FINALLY, HE CALLED ON ALL 
TO SHOW THE NECESSARY POLITICAL DETERMINATION TO MAKE ADIU STMENTS 
IN THE WORLD ECONOMY AND SAID THAT WE CANNOT WAIT UNTIL WE 
ARE ON THE BRINK OF CATASTROPHE IN ORDER TO MAKE THESE CHANGES. 
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